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‘Pat Baham Dought

A Mrofessional Accounting Corporation

P.O. Box 51106
111 Rue Jean Lafitie Suite 108
1clephone l afayette. Louisiana 70505-1106 Facsimile

(318) 261-0686 (318) 261-0688

INDFPENDENT AUDITOR'S REPORT

March 15, 1999

Board of Direclors
Acadiana Arts Council, Inc.

Gientlemen:

I have audited the accompanying statement of financial position of the Acadiana Arts Council,
Inc. as of June 30, 1998, and the related statements of activities, functional expenses, and cash
flows for the year then ended  These financial statements are the responsibility of the
Organization's management. My responsibility is to express an opinion on these financial

statements based on my audit

] conducted my audit in accordance with generally accepted auditing standards and Government
Auditing Standards, issued hy the Comptroller General of the United States. Those standards
require that 1 plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. 1 believe that my audit
provides a reasonable basis for mv opinion

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Acadiana Arts Council, Inc. as of June 30, 1998, and the changes in ifs
net assets and iis cash flows for the vear ended in conformity with generally accepted accounting

principles.

In accordance with Government Anditing Standards, 1 have also tssued a report dated March 15,
1998, on my consideration of Acadiana Arts Council, Inc.'s internal control over financial

reporting and on its compliance with lawe and regulations.

Respectfully.

Of@-m Qé’&g&f

PAT BAHAM DOUGHT
A PROFESSIONAL ACCOUNTING CORPORATION



Pat Baham Dought

A Professional Accounting Corporation

P.O.Box 51106
111 Rue Jean Lafitte Suite 108
Telephone L afayette, Louisiana 70505-1106 Facsimile

(1 19) 261-0686 (318) 261-0688

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

March 15, 1999

Board of Directors
Acadiana Arts Council, Inc.

I have audited the financial statements of Acadiana Arts Council, Inc. as of and for the year
ended June 30, 1998, and have issned my report thereon dated March 15, 1999. 1 conducted my
audit in accordance with generallv accepfed auditing standards and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Compfroller General

of the United States.

Compliance

As part of obtaining reasonable ascamance about whether Acadiana Arts Council, Inc.'s financial
statements are free of material misstatement, | performed tests of its compliance with certain
provisions of laws, regilation. contracts, and grants, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of my audit and,
accordingly, 1 do not express such an opinion. The results of my tests disclosed the following
instance of noncompliance that is required to be reported under Government Auditing Standards.

The audit report of Acadiana Arts ¢ ‘onneil, Inc. was not completed within the statutory date
required by the Louisiana Revised Statute 24:513.

Although it is the joint responsihility of the organization and myself to meet this reporting

deadline, 1 take full responsibility for failure to meet this requirement. Due to the unexpected
death of a member of my immediate family, | was absent from work for three weeks and unable
to return to a full time basis for a number of months, Consequently, 1 failed to complete this

audit within a timely manner
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Board of Directors
Acadiana Arts Council, Inc.

Page 2

Internal Control Over ¥inancial Reporting

In planning and performing my audit, | considered Acadiana Arts Council, Inc.'s internal control
over financial reporting in order to determine my auditing procedures for the purpose of
expressing my opinion on the financial statements and not to provide assurance on the internal
control over financial reporting. My consideration of the internal control over financial reporting
would not necessarily disclose all matters in the internal control over financial reporting that
might bc material weaknesses. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively low
level the risk that misstatements in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees in
the normal course of performing their assigned functions. 1 noted no matters involving the
internal control over financial reporting and its operation that 1 consider to be material
weaknesses.

However, | noted certain matters involving the internal control over financial reporting that !
have reported to the management of Acadiana Arts Council, Inc. in a separate letter dated March

15, 1999,

This report 1s intended for the information of management and the Legislative Auditor. However,
this report 18 a matter of public record and its distribution is not limited.

Pt drahar Docgd

PAT BAHAM DOUGHYT
A PROFESSIONAL ACCOUNTING CORPORATION
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ACADIANA ARTS COUNCIL, INC.
STATEMENT OF FINANCIAL CONDITION
JUNE 30, 1898

ASSETS
CURRENT ASSETS
CASH-RESTRICTED $241,160
CASH-UNRESTRICTED 36,244
ACCOUNTS RECEIVABLE-GRANTS 73,823
TOTAL CURRENT ASSETS 351,227
PROPERTY & EQUIPMENT
FURNITURE & EQUIPMENT 34,490
LEASEHOLD IMPROVEMENTS 51,820
ACCUMULATED DEPRECATION & AMORTIZATION ($80,128)
TOTAL PROPERTY & EQUIPMENT 6,182
OTHER ASSETS
MARKETABLE SECURITIES- STOCKS 20,491
TOTAL ASSETS $377,900

LIABILITIES & NET ASSETS

CURRENT LIABILITIES

ACCOUNTS PAYABLE $ 2,930

NET ASSETS

NET ASSETS-UNRESTRICTED 231,346

NET ASSETS-TEMPORARILY RESTRICTED 143,624
TOTAL NET ASSETS 374,970

TOTAL LIABILITIES & NET ASSETS :$377,900

SEE NOTES TO FINANCIAL STATEMENTS
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ACADIANA ARTS COUNCIL, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 1998

CHANGES IN UNRESTRICTED NET ASSETS

GRANTS
STATE OF LOUISIANA DIVISION OF THE ARTS $283,770
LAFAYETTE CITY-PARISH GOVERNMENT 76 825
LAFAYETTE PARISH SCHOOL BOARD 74,800
LAFAYETTE CONVENTION & VISITORS COMMISSION 13,600
CULTURAL SERIES 31,731
GRANTS-OTHER 18,649
TOTAL GRANTS 499,375
CONTRIBUTIONS & REVENUE
GENERAL CONTRIBUTIONS 2 485
CORPORATE 2 000
DONATED FAGILITIES 25,020
FACILITY RENTALS 12,384
WORKSHOPS & SPECIAL PROJECTS 29 697
CONCESSIONS 2,896
INTEREST INCOME 10,264
UNREALIZED APPRECIATION IN MARKETABLE SECURITIES 4,740
TOTAL CONTRIBUTIONS & REVENUE 00,386

NET ASSETS RELEASED FROM RESTRICTIONS

SATISFACTION OF PROGRAM RESTRICTIONS 165,498
TOTAL GRANTS, CONTRIBUTIONS & REVENUE 755,259
EXPENSES
PROGRAM SERVICES 641,456
ADMINISTRATIVE 58 957
TOTAL EXPENSES 700,413
INCREASE IN UNRESTRICTED NET ASSETS $ 54 846

SEE NOTES TO FINANCIAL STATEMENTS

6
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ACADIANA ARTS COUNCIL, INC.,
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30,1998

CHANGES IN TEMPORARILY RESTRICTED ASSETS
GRANTS, ALLOCATIONS & MEMORIAL

NET ASSETS RELEASED FROM RESTRICTIONS:
SATISFACTION OF PROGRAM RESTRICTIONS

DECREASE tN TEMPORARILY RESTRICTED ASSETS

INCREASE IN NET ASSETS

NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

SEE NOTES TO FINANCIAL STATEMENTS
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$143,624

(165,498)

(21,874)

32,972

341,808

$374,970




ACADIANA ARTS COUNCIL, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 1998

SUPPORTING
PROGRAM SERVICES SERVICES
COMMUNITY ARTS IN DECENTRALIZED
ARTS EDUCATION ARTS FUNDING  ADMINISTRATIVE
GRANT PROGRAMS $ 26,459 $ $284,241 $
ART HOUSE PROJECTS 4,739
ARTS GRANTS
FOR TEACHERS 12,586
BRIGHT NEW WORLDS 9,272
TOURING COMPANIES 19,945
SUMMER CULTURAL ARTS 53,022
SUMMER NEIGHBORHOOD
ARTS PROGRAM 31,449
WORKSHOPS &
SPECIAL EVENTS 11,785 19,565
SALARIES, BENEFITS &

PAYROLL TAXES 22,026 44,099 41,200 27,502
ACCOUNTING & AUDITING 1,600
CASUAL LABOR 5,565 1,005
COMPUTER EXPENSE 3,782
DEPRECIATION 428 285 285 428
DUES & SUBSCRIPTIONS 2,045
FACILITIES RENT 7,778 7,778 7,776 2,502
INSURANCE 538 359 350 538
MISCELLANEOUS 347
OFFICE EXPENSE 2,689 4,396
POSTAGE 546 1,809
PRINTING 1,048
REPAIRS & MAINTENANCE 3,260 2,173 2,173 3,260
STAFF DEVELOPMENT 868
SUPPLIES 1,252 1,669 2,078 1,252
TELEPHONE 1,052 701 701 1,052
TRAVEL, MEALS & PROM. 863 2,236
UTILITIES 3648 2,432 2,432 3,649

TOTAL EXPENSES $168,334 $129,116 $344,006 $58,957

{

8

SEE NOTES TO FINANCIAL STATEMENTS
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ACADIANA ARTS COUNCIL, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 1998

CASH FILLOWS FROM OPERATING ACTIVITIES:

INCREASE IN NET ASSETS
ADJUSTMENTS TO RECONCILE INCREASE IN NET ASSETS TO

NET CASH PROVIDED BY OPERATING ACTIVITIES-

(INCREASE) DECREASE IN RECEIVABLES
(INCREASE) DECREASE IN OTHER ASSETS
INCREASE (DECREASE) IN ACCOUNTS PAYABLE
DEPRECIATION

TOTAL ADJUSTMENTS

NET CASH USED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
PURCHASE OF PROPERTY & EQUIPMENT

NET DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

SEE NOTES TO FINANCIAL STATEMENTS
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$ 32972

(59,575)
(4,740)
730
1,426

(62,159)

(29,187}

(2,886)

(32,073)

309,477

$277,404
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ACADIANA ARTS COUNCIL, INC.
Notes to IF'itnancial Statements
June 30, 1998

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Nature of Activities

The Acadiana Arts Council, (AAC) serves an 8-parish region of southwestern Louisiana, known
collectively as Acadiana. The Acadiana Arts Council serves a pivotal role in promoting the arts
of the 8 Parish service area, enhancing the organizational development of the various cultural
organizations, and crcating new programs, projects, and opportunities for the arts to develop in
southwest Louisiana. Serving as cultural environmentalists, the Acadiana Arts Council seeks to

foster and nurturc an aimosphere where the arts and artists can flourish locally.

The Council 1s a nonprofit organization as described in Section 501(c)(3) of the Internal Revenue
Code and is exempt from federal and state income taxes.

Public Support and Revenue

irants and other contributions of cash and other assets are reported as temporarily restricted
support if they are received with donor stipulations that limit the use of the donated assets. When

a donor restriction expires, that 1s, when a stipulated time restriction ends or purpose restriction is
accomplished, temporarily restricted net assets are reclassified to unrestricted net assets and
reported in the stalement of activities as net assets released from restrictions.

Contributions of donated noncash assets are recorded at their fair values in the period received.
Contributions of donated services that create or enhance nonfinancial assets or that require
specialized skills, are provided by individuals possessing those skills, and would typically need
to be purchased if not provided by donation, are recorded at their fair values in the period

received.

Fair Values of Financial Instruments

The following methods and assumptions wete used by the Council in estimating its fair valuc
disclosures for financial instruments:

Cash, cash equivalents: The carrying amounts reported in the statement of financial
position approximate fair values because of the short maturities of those instruments,

Short-term investiments: The fair values of investments are based on quoted market
prices for those or similar investments.



—_— —_—e— = — — —

— — m— — — — — —

ACADIANA ARTS COUNCIL, INC.
Notes to Financial Statements
June 30, 1998

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires the use of management'’s estimates.

Cash and Cash Equivalents

The Council considers all highly liguid investments with a maturity of three months or less when
purchascd to be cash equivalents. ('ash and cash equivalents for purposes of the statement of
cash flows exclude permanently restricted cash and cash equivalents.

Marketable Securitics

Marketable securities are composed of equity securities and are carried at fair value.

Depreciation and Amorfization

Property and eguipment are valued at historical cost if purchased. Donated assets are valued at
their estimated fair value on the date donated.

I'urniture and equipment are being depreciated over estimated useful lives of five to ten years
using a straight-line method, with a half of a year's depreciation recognized in the years of
acquisition and disposal. l.easehold improvements are being amortized over the shorter of the

Jjease term or useful {ife.
NOTE 2: TEMPORARILY RESTRICTED NET ASSETS
Temporarily restricted net assets are available for the following purposes or periods:

Program activities:
Annually funded grants for specific subrecipients and program support
afier June 30, 1998 $110,556

Tommy Comeaux Memorial-Amounts restricted to provide for a
future endowment (o the University of Southwestern Louisiana 33,068

Total temporary restrictions $143,624
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ACADIANA ARTS COUNCIL, INC.
Nates to Financial Statements
June 30, 1998

Net assets were released from donor restrictions by incurring expenses satisfying the purpose or
time restrictions specified by donors as follows:

Purpose restriction accomplished:

State of Louisiana [ivision of the Arts $105,066
Lafayette City-Parish Government 40,871
Lafayette Parish School Board 2,266
1.afayette Convention & Visitors Commission 12,116
Other Miscellaneous Grants 5,179

Total restrictions released $5165,498

NOTE 3: DONATED SERVICES & FACILITIES

The Council receives a significant amount of donated services from unpaid volunteers who assist
in fund raising and special projects. No amounts have been recognized in the statement of
activities because the criteria for recognition under SFAS No. 116 have not been satisfied. The
use of the Council's facilities has been donated. The estimated rental in the amount of $25,920
has been reflected in the accompanying financial statements as contributions with a like amount
shown as facilities rent.

NOTE 4: FUNCTIONAL ALTLOCATION OF EXPENSES

The costs of providing the various programs and activities have been summarized on a functional
basis in the statement of activities. Accordingly, certain costs have been allocated among the
programs and supporting services benefited.

NOTE 5: CONCENTRATIONS

The Council receives a substantial poriion of its revenues from City, Parish and State grants. Any
substantial change in any of these components could have adverse effects on the Council's
financial condition.
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Pat ‘Baham Dought

A Professional Accﬂuhﬁng Corporation

.. P .O.Box51106
111 Rpe Jean Lalfjtle Suite 108
I afayelte, | ouisiana ?0*5954 106 Facsimile

Telephone
(318) 261-0686 (318) 261-0688

March 15, 1999

To the Board of Directors
Acadiana Arts Council, Inc.
l.afayetie, 1.ouisiana

I planning and performing my andit of the financial statements of Acadiana Arts Council, Inc.
for the year ending June 30, 1908 T cancidered the organization's control structure in order to
determine my auditing procednres for the purpose of expressing an opinion on the financial
statements and not to provide assurance on the internal control structure.

However, during my audit, I noted cerfain matters involving the internal control structure and
other operational matters that are presented for your consideration. These comments and
recommendations, which have been discussed with appropriate members of management, are
itended to improve the internal control structure or result in other operating efficiencics. 1 will

be pleased to discuss these comments in further detail at your convenience, to perform any
additional study of these matiers. or 10 assist you in implementing the recommendations. My

comments are summarized as folows

INADEQUATE SEGREGAITTON OF DUTIES

An inadequate segregation of duties exisic with respect to cash transactions that result in
inadequate control over cash recetpts and dishursements.

MANAGEMENT'S RESPONSE.

. ————— - —_——_—

Due to the limited numbet of persnmnel. an adequate segregation of duties may not be achievable
and the cost of cnrrecﬁng the weakness would exceed the benefits derived.
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Board of Directors
Acadiana Arts Council, Inc.
Page 2

ACCOUNTING & PERSONNEL POLICIES & PROCEDURES MANUALS
(This item is repeated from prior year)

Although the organization follows cerlain set accounting and personnel] policies and procedures,
nothing is maintained in writing,

A written document will enable management of the organization to more efficiently and
effectively communicate all policies and procedures to personnel.

Management and/or the board finance committee should take steps to provide for written policies
and procedures manuals.

MANAGEMENT'S RESPONSE

Accounting & personnel policies & procedures manuals have been prepared; however, {inal
versions have not been adopted.

We will increase our efforts to insure that these items are finalized as soon as possible.

FINANCIAL STATEMENTS PREPARED IN-HOUSE WERE INACCURATE

The financial statements prepared in-house for the board of directors were not in balance and had
coding and classification errors.

Management and/or the board finance committee should more closely monitor accounting
procedures and the preparation of the monthly financial statements.

The availability of an accounting procedures manual including a standard chart of accounts
would greatly enhance the organization's ahility to produce timely and accurate financial reports.

MANAGEMENT'S RESPONSE

The organization was in the process of converting to a new accounting program and had securcd
training for our bookkeeper. This bookkeeper resigned and was unable to fully train a new
bookkeeper before her departure. Due to the confusion caused by the turnover in personnel and
computer conversion, the board did not realize that the account coding and statements were

incorrect.
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Board of Directors
Acadiana Arts Council, Inc.
Page 2

We have since hired a consultant to help with the computer program and; as stated above, are in
the process of completing an accounting manual with a clearly designed chart of accounts.

This report is intended for the information and use of the Board of Directors and management of
Acadiana Arts Council, Inc. However, this report is a matfer of public record and its distribution
is not lmited.

i ke Doft™

Pat Baham Dought, CPA



SABINE COUNCIL ON AGING, INC
MANY, LOUISIANA

AUDIT REPORT OF ALL FUNDS
YEAR ENDED
JUNE 30, 1998

ROLAND D. XRAUSHAAR
CERTIFIED PUBLIC ACCOUNTANT

ALEXANDRIA, LOUISIANA
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Roland D. Kraushaar

Certified Public Accountant

1406 Texas Avenue Alexandria, LA 71301
Post Office Box 12538 Alexandria, LA 71315

January 21, 1999

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Sabine Council on Aging, Inc.
Many, Louisiana

I have audited the accompanying general purpose financial
statements of the Sabine Council on Aging, Inc., for the year
ended June 30, 1998, as listed in the foregoing table of
contents. These general purpose financial statements are the
responsibility of the Council's management. My responsibility 1is
to express an opinion on these general purpose financial
statements based on my audit.

I conducted my audit in accordance with generally accepted
auditing standards; Government Auditing Standards, issued by the
Comptroller General of the United States; and the provisions of
the Office of Management and Budget {(OMB) Circular A-133, “"Audaits
of States, Local Governments, and Non-Profil Organizations."
Those standards and OMB Circular A-133 require that I plan and
perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatements. An
audit includes examinihg, on a test basis, evidence supporiing
the amounts and disclosures 1n the general purpose financial
statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as
well as evaluating the overall general purpose financial
statement presentation. I believe that my audit provides a
reasonable basis for my opinion.

In my opinion, the general purpose financial statements
referred to above present fairly, in all material respects, the
financial position of the Sabine Council on Aging, Inc., as of
June 30, 1998, and the results of operations for the year then
ended, 1n conformity with generally accepted accounting
principles.

In accordance with Government Auditing Standards, I have
also issued a report dated January 21, 1999, on my consideration

of Sabine Council on Aging, Inc.'s internal control over
[inancial reporting and my tests of its compliance with certain
provisilions of laws, regulations, contracts and grants.

My audlt was performed for the purpose of forming an opinion
on the general purpose financial statements taken as a whole.

Ph: [318) 445-8855 Fax: (318) 445-9882
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The accompanying schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by U.S.
Office of Management and Budget Circular A-133, "Audits of

States, Local Governments, and Non-Profit Organization", and is
not a reguired part of the general purpose financial statements.
Such information has been subjected to the auditing procedures
applied in the audit of the general purpose financial statements
and, in my opinion, is fairly stated, in all material respects,
in relation to the general purpose financial statements taken as

a whole.

Roland D. Kraushaar
Certified Public Accountant
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COMBINED BALANCE ' = ALL FUNL W D B QUNT GROUP

Sabine Council on Aging, Inc.
Many, Louisiana
June 30, 1998 and 1997

— GOVERNMENTAL . ——ACCOUNT GROUP _
FUND TYPES GENERAL TOTALS
SPECIAL FIXED LONG~TERM (MEMORANDUM ONLY)
GENERAL REVENUE ASSETS — DEBT 1998 = _ 1997 _
ASSETS AND OTHER_DERITS
ASSETS
Cash $13,232 S - S -~ S - S 13,232 § 1,511
Grants receivable - 5,826 ~ - L, 8260 8,559
hccounts receivable 2277 - - - 227 -
Interfund receivable - 2,511 ~ - 2,511 9,047
Prepaid expenses 13,136 - ~ - 13,136 4,564
Fixed assets - - 172,651 - 172,651 168,977
Cther debits:
Amount to be provided to
retire long-term debt - - - 8,108 8,108 9,451
Total aesets $26,595 $8,337 $172,651 $8,108 $215,691 202,109

. oy . g - g p— st e iy . p— —— S B g e wp— h— il
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LIABILITIES, FUND EQUITY, OTHER CRERITS

LIABILITIES

Accounts payable - 673 - - 673 1,211
Interfund payable 2,511 - - - 2,511 9,047
Note payable payables 12,579 - - - 12,574 10,135
Accumulated unpaid vacation - - - 4,955 4,955 5247

Capital lease obligations
payable - - : - 3,153 —.S.103 4,204
Total liabilities $15,08% $. 673 S - 88,108 S 23.866 $29,844

FUND EQUITY AND OTHER CREDITS

Fund balances:
Reperved for:

Vtility asgistance - 789 - - 789 -
Unreserved -~ undesignated 11,510 6,875 - - 18,385 3,288
Investment in general
fixed assets ~ - 172,651 _ - _ 172,651 168,977
Total fund eguity and
other credits 11,510 _1.664 172,651 - _191,825 172,265

Total liabilities, fund
equity and other

credits £26,595 $8,337 £172,651 58,108 £215,6%1 5202,10%9

— e S Se— S— bt — e s e Sl Sl e el B deied ACET B W gmay, [ —— . mm wm, s
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The accompanying notee are an integral part of this statement.
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COMBINED STATEMENT OF REVENUE. EXPENDITURES AND CHANGES
_IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES

Sabine Council on Aging, Inc.
Many, Louilisiana
Year Ended June 30, 1998 and 1997

TOTALS
SPECIAL { MEMORANDUM ONLY)
GENERAL REVENUE 19028 19971
REVENUE .
Intergovernmental S 11,779 S 254,604 $ 266,383 S 255,919
Contracted services - 59,477 59,477 54,463
General public 20,220 31,208 02,128 — 28,200
Total revenue $.31,999 S 346,989 S 377,988 S._368,508
EAPENDITUREDS
CURRENT
Salaries S - S 173,080 S 173,080 S 174,378
Fringe Benefits - 17,551 17,551 20,328
Travel - 7,860 7,860 7,804
Operating services 5,589 69,257 74,846 74,198
Operating supplies - 15,640 15,640 15,883
Other costs - 2,365 2,365 2,442
CAPITAL OUTLAY - 3,674 3,674 5,174
MEALS — £7.,086 £7.086 10,4271
Total expenditures S 5,589 S 356,513 S 362,102 S 370,634
EXCESS (DEFICIENCY) OQF
REVENUE QVER EXPENDITURES 5 26,410 S5 (10,524) S 15,886 8§ {2:046)
OTHER FINANCING SQURCES (USES)
Operating transfera in S - S 65,351 ) 65,351 S 78,417
Operating transfers out (17,700) ( 47,651) { 65,351) (78,417}
Total other sources
{uses) £(17,.700) S 17,700 S - 5 -
EXCESS {(DEFICIENCY) OF REVENUE
AND_QTHER SOURCES. OVER
EXPENDITORES AND QOTHER USES $ 8,710 S 1,176 S 15,886 S (2,046)
FUND_BALANCE |
Beginning of year 2.:.800 488 3,288 b:334
End of year $ 11,510 S 7,664 S 19,174 S 3,288

g R T et e Trwr Baieer — e — — — e l— — wp—— g W g e - el B el el et e
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The accompanying notes are an integral part of this statement.
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COMEINED STATEMENT. OF REVENUE, EXPENDITURES AND CHANGES IN FUND

BALANCES — BUDGET (GAAP BASIS) AND ACTUAL -~ ALL GOVERNMENTAL FUND TYPES

REVENULE
Intergovernmental
Contracted services
Migcellaneous

Total revenue

EXPENDITURES
CURRENT
Salaries
Fringe Benefits
Travel
Operating services
Operating supplies
Other costs
CAPITAYL. OUTLAY
MEALS

Total expenditures

EXCESS (DEFICIENCY) QF
REVENUE QVER
LAPENDITURES

OTHER FINANCING SOQURCHES
(VSES)
Operating transfers in
Operating transfers out

Total other sources
(uses)

EXCESS (REFICIENCY) QF
REVENUE AND QTHER
SOURCES OVER EXPENDI-
TURES AND OTHER (USES)

FUND BALANCE
Beginning of vyear

End of year

Sabine Council on Aging,
Many, Louisiana
Year Ended June 30,

GENERAL_FUND

VARIANCE
FAVORABLE

Inc.

1998

BUDGET  ACTUAL  (UNFAVORABLE)  RBUDGET

S 11,779 § 11,779 S -

2 21,773 5§ 231,992 210,220

9 - 3 - 3 -
(5,589)

S(5,089)

$ 21,779 5.26,410 S 4,631
S - % - 9 -
— y {17.700) —4.079
2{21.,772) 5(17,300) 5 4,079
$ - $ 8,710 $ 8,710
2,800 __ 2,800 — 2,800
$ 2,800 § 11,510 $11,510

—— e e frwrr P P L a—

— T e P Pl mmas E———
b L L )

b kel Bl s gpeye e —l

SPECIAL REVENUE PFUND -
VARIANCE
FAVORABLE
ACTUAL {(UNFAVORARBLE)
g 270,179 S 254,604 $(15,575)
50,8506 59,477 8,621
__ 26,%69 ___ 31,908 ___ 5,339
S_347.604 S 345,989 S5 {(1,015)
g 172,983 S 173,080 § (87)
19,234 17,551 1,683
7,792 7,860 (68)
67,132 69,257 (2,125)
14,690 15,640 (950)
71,744 2,365 69,379
4,019 3,674 345
~— 67,080 _(67,086)
S 357,604 S_ 356,513 S 1.091
S _(10,000) S5 _(10.%24) & {524)
$ 69,194 S 65,351 $ (3,843)
{62,897y . (47,651) __.15.24%
£ ... 6,297 517,100 511,403
$ (3,702) S 7,176 $ 10,879
488 488 =
S (3,215) S 10,879

The accompanying notes are an integral part of this statement.
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NOTE 1.

NOTES TO FINANCIAL STATEMENTS

Sabine Council on Aging, Inc.
Many, Louisiana
June 30, 1998

EHMMARI OF SIGNIFICANT ACCQUNTING POLICILES

Reporting Entity:

In 1964, the State of Louisiana passed Act 456 which

authorized the charter of voluntary councils on aging for the
welfare of the aging people in theilr representative parishes.
Charters are issued by the Louisiana Secretary of state upon
approval by the Governor's Office of Elderly Affairs. The Sabine
Council on Aging, Inc. is a non-profit corporation which must
comply with the policies and regulations established by the
Governor's Office of Elderly Affairs, the state agency which
provides the Council with most of its revenues. The Council also
recelves revenues from other federal, state, and local government
agencies which may impose certain restrictions upon how the
Council can use the money that they provided.

The Council is not a component unit of another primary government
nor does it have any component units which are related to it.
Therefore, the Council has presented its financial statements as
a separate special-purpose government.

The primary function of the Sabine Council on Aging,

Inc. is to improve the quality of life for the parish's
elderly and to provide services to the elderly as well as
coordinate and monitor the services of other local agencies
serving the aging people of the parish. Such services
include providing meals, nutritional education, information
and referral services, legal assistance, homemaker services,
ocperating senior centers, and transportation. A Board of
Directors, consisting of 11 voluntary members who serve
three years terms, governs the Council.

Presentation of Statements:

In April of 1984, the Financial Accounting Foundation established
the Governmental Accounting Standards Board (GASB) to promulgate
¢generally accepted accounting principles and reporting standards
with respect to activities and transactions of state and local
governmental entities. In November of 1984, the GASB issued a
codification of governmental accounting and financial reporting
standards. This codification and subsequent GASB pronouncements



NOTES TOQ FINANCIAL STATEMENTS

Sabine Council on Aging, Inc,
Many, Louisiana
June 30, 1998
(Continued)

are recognized as dgenerally accepted accounting principles for
state and local governments.

The accompanying financial statements conform to generally
accepted accounting principles for state and local governments.
These statements have also incorporated any applicable
requirements set forth by Audits of State and Local Governmental
Units, the industry audit guide issued by the American Institute
of Certified Public Accountants; Subsection

VI - Annual Financial Reporting, accounting manual for
Governor's Office of Elderly Affairs contractors; and, the

Louisiana _Governmental Audit Guide.

Fund Accounting:

The accounts of the Councll are organized on the basilis of funds
and account groups, each of which is considered a separate
accounting entity. The operations of each fund are accounted for
with a separate set of self-balancing accounts that comprise its
assets, liabilities, equity, revenues, and expenditures, or
expenses, as appropriate. Resources are allocated to and
accounted for in individual funds based upon the purpose for
which they are to be spent and the means by which spending
activities are controlled. The various funds are grouped, in the
financial statements in this report, into two generic fund types
and two broad fund categories (account groups).,

The governmental funds and programs comprising them as presented
in the financial statements are ag follows:

General Fund - The General Fund 1s the general operating
fund of the Council. It is used to account for all
financial resources except those required to be accounted
for in another fund. These discretionary funds are
accounted for and reported accordihg to the source (federal,
state, or local) from which they are derived,



NOTES TO_ FINANCIAL STATEMENTS

Sabine Council on Aging, Inc.
Many, Louisiana
June 30, 1998
(Continued)

Special Revenue Funds - The Special Revenue Funds are used
to account for the proceeds of specific revenue sources

(other than special assessments and major capital projects)

that are legally restricted to expenditures for specified
purposes.,

The following are the funds which comprise the Council's
Special Revenue Funds:

Title III-C Area Agency Administration Fund

The Title III-C Area Agency Administration Fund is used to
account for the administration of special programs for the
aging.

Title III-B Ombudsman Fund

The Ombudsman Fund i1s used to account for funds used to

provide people age 60 and older residing in long-term care
facilities a representative to ensure that such residents!
rights are upheld, to resolve complaints by residents with
the management of the long-term care facility, and to
promote quality care at the facility.

Title IJI C-1 Fund

Title IIX C-1 fund is used to account for funds which are

used to provide nutritional, congregate meals to the elderly
in strategically located centers.

Title IXX C-2 Fund

Title IIT C-2 fund 1is used to account for funds which are

used to provide nutritional home delivered meals to home-
hound older persons.
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NOTES TO FINANCIAL STATEMENTS

Sabine Council on Aging, Inc.
Many, Loulsiana
June 30, 1998
(Continued)

Title III-B Supportive Services Fund

The Title III-B Supportive Services Fund 1s used to account
for funds which are to provide a variety of social services;
such as information and assistance, access services, in-home
services, community services, legal assistance, and outreach
for people age 60 and older.

Senior Center Fund

The Senior Center Fund is used to account for the
administration of Senior Center Program funds appropriated
by the Louisiana Legislature to the Governor's Office of
Elderly Affairs, which "passes through" the funds to the
Council. This program provides community service centers at
which older persons receive supportive services and
participate in activities which foster their independence,
enhance their dignity, and encourage thelir involvement in
and with the community.

ritle ITI-D In-H . : Pung

The Title III-D In-Home Services Fund is used to account for
funds which are used to provide in-home services to frail,
older individuals, including in-home supportive services for
older individuals who are victims of Alzheimer's disease and
related disorders with neurological and organilc brain
dysfunction, and to the families of such victims.

Energy Assistance Fund

The Energy Assistance Fund is used to account for the
administration of a program that is sponsored by local
utility companies. The companies collect contributions from
service customers and remits these funds to the LACOA. The
LACOA in turn "passes through" these funds to the council to
provide utility assistance to the elderly.



NOTES TO FINANCIAL STATEMENTS

Sabine Council on Aging, Inc.
Many, Loulisiana
June 30, 1998

(Continued)

Audit Fund

The Audit Fund is used to account for funds received from
the Governor's Office of Elderly Affairs that are restricted

to use as a supplement to pay for the cost of having an
annual audit of the Council's financial statements.

U.S.D.A. Fund

The U.S.D.A. Fund is used to account for the administration
of the Food Distribution Program funds provided by the
United States Department of Agriculture through the
Loulsliana Governor's Office of Elderly Affairs which "passes
through" the funds to the Council. This program reimburses
the service provider on a per unit basis for each congregate
and home-delivered meal served to an eligible participant so
that United States food and commodities may be purchased to
supplement these programs.

Medicaild Fund

The Medicald Fund is funded under an agreement with the
Louisiana Department of Health and Hospitals. The Elderly

Waiver Program provides for case manhagement and home care
for the elderly. The Council 1is also paid for

transportation services and Medicaid applications by the
Department of Health and Hospitals.

Miscellaneous Grant Fund

Funded by the Governor's Office of Elderly Affairs, this

special purpose grant was made to fund additional program
expenses relative to Senior Center operations.

10
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NOTES TO FINANCIAL STATEMENTS

Sabine Council on Aging, Inc.
Many, Louisiana
June 30, 1998
(Continued)

Title III-F Fund

The Title III-F Fund is used to account for funds used for
disease prevention and health promotion activities including
(1) equipment and materials (scales to weigh people,
educational materials, and eXercise equipment), (2) home
injury control, (3) medication management, (4) mental
health, (5) nutrition (assessment/screening, counseling, and
education). The law directs the state agency administering
this program to "give priority to areas of the state which
are medically under-served and in which there are a large

number of older individuals who have the greatest economic
and social need.

D. Account Groups:

An account group is a financial reporting device designed to provide
accountability for certain assets and liabilities that are not
recorded in the funds because they do not directly affect net

expendable avallable financial resources. The following account
group is not a "“fund".

General Fixed Assets

The fixed assets (capital outlays) used in governmental fund
type operations of the Sabine Council on Aging, Inc. are

accounted for (capitalized) in the General Fixed Assets
Account Group and are recorded as expenditures in the

appropriate Governmental Fund type when purchased.

11
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NOTES_TQ FINANCIAL STATEMENTS

Sabine Councll on Aging, Inc.
Many, Louisiana
June 30, 1998
(Continued)

Basis of Accounting:

The accounting and financial reporting treatment applied to a
fund is determined by its measurement focus. The governmental
funds are accounted for using a current financial resources
measurement focus. With thilis measurement focus, only current
assets and current liabillities are generally included on the
balance sheet. Operating statements of these funds present
increases (revenues and other financing sources) and decreases
(expenditures and other uses) in net current assets.

Covernmental funde are maintained on the modified accrual basis

of accounting wherein revenues are recognized in the accounting
period in which they become available and measurable.

Expenditures are recognized in the accounting period in which the
liability is incurred, i1f measurable.

Transfers and Interfund Loans:

Advances between funds which are not expected to be repaid are
accounted for as transfers. In those cases where repayment is

expected, the advances are accounted for through the various due
from and due to accounts. Short-term interfund loans are

classified as interfund receilvables or payables.

Budget Policy:

The Council follows these procedures in establishing the
budgetary data reflected in these financial statements.

1. The Governor's Office of Elderly Affairs (GOEA) notifies
the Council each year as to the funding
levels for each program's grant award.

2. The Executive Director prepares a proposed budget based

on the funding levels provided by GOEA and then submits
the budget to the Board of Directors for approval.

12
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NOTES TO FINANCIAL OSTATEMENTO

Sabine Council on Aging, Inc.
Many, Louisiana
June 30, 1998
(Continued)

3. The Board of Directors reviews and adopts the budget
before June 30 of the current year for the next year.

4. The adopted budget is forwarded to the Governor's Office
of Elderly Affairs for final approval.

5. All budgetary appropriations lapse at the end of each
fiscal year (June 30).

6. The budget is prepared on a modified accrual basis,
consistent with the basis of accounting, for
comparability of budgeted and actual revenues and
expenditures.

7. Budgeted amounts included in the accompanying financial
statements include the original adopted budget amounts
and all subsequent amendments.

8. Actual amounts are compared to budgeted amounts

periodically during the fiscal year as a management
control device.

9. The Council may transfer funds between line items as
often as required but must obtain prior approval from
the Governor's Office of Elderly Affairs for funds
received under dgrants from this state agency.

10. Expenditures cannot legally exceed appropriations on an
individual fund level.

Comparative Data:

Comparative data for the prior year have been presented in the
accompanying financial statements in order to provide an
understanding of changes in the Council's financial position and
operations. However, presentation of comparative data by fund
type have not been presented in each of the statements

13
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NOTES TO FINANCIAL STATEMENTS

Sabine Council on Aging, Inc.
Many, Loulsiana
June 30, 1998
(Continued)

since their inclusion would make the statements unduly complex and
difficult to read. Total columns on the combined financial statements
are captioned "memorandum only" to indicate that they are presented
only to help with financial analysis. Data in these columns do not
present financial position, results of operations, or changes in
financial position in conformity with generally accepted accounting
principles. Neither 1s such data comparable to a consolidation.
Interfund eliminations have not been made in the aggregation of this
data,

I. Fixed Assets, Including Property Leased Under Capital Leases:

Assets which cost at least $250 and which have an estimated
useful life of greater than 1 year are capitalized

as fixed assets. All fixed assets are stated at

historical cost, if actual historical cost is not
available. Donated fixed assets are stated at their
estimated fair market value on the date donated. No
depreciation has been provided on general fixed

assets.

All fixed assets are stated at historical cost. No depreciation
has been provided on general fixed assets.

The Councll has classified its fixed assets as follows:

Balance
6/30/98
Automotive eguipment $107,686
Furniture and equipment 39,801
Building 25,164
Total $172,651

™ P eyt R E—e
B - - - iy B e

14



— — — — — — E— E— E— E— E— E— E— . — — — — — — -

NOTES TO FINANCIAL STATEMENTS

Sabine Council on Aging, Inc.
Many, Louisiana
June 30, 1998
(Continued)

Restricted Assets:

Restricted assets represent assets which have been primarily
acquired through donations whereby the donor has placed a
restriction on how the donation can be used by the Council (i.e.,
utility assistance funds). Restricted assets are offset by a
corresponding reservation of the Council's fund balance.

Reservation and Designations of Fund Balances:

The Council "reserves" portions of its fund balance that are not
avalilable for expenditure because resources have already been N

expended (but not consumed), or a legal restriction has been
placed on certain assets which make them only available to meet
future obligations.

Designated allocations of fund balances result when the Council's

management intends to expend certailn resources in a designated
manner.

Prepaid Expenses:

The Council has elected not to expense amounts paid for future
services until those services are consumed to comply with the
cost reimbursement terms of its grant agreements. The fund
balances in the governmental fund types have been reserved for
any prepaid expenses recorded in these funds to reflect the
amount of fund balance not currently available for expenditure.

Management'!'s Use of Estimates:

The preparation of financial statements in conformity with
generally accepted accounting principles requires management to
make estimates and assumptions that affect certain reported

amounts and disclosures. Accordingly, actual results may differ
from those estimates.

15



NOTE 2.

NOTE 3.

NOTES TO FINANCIAL STATEMENTS

Sabine Council on Aging, Inc.
Many, Louisiana
June 30, 1998

(Continued)
REVENUE RECOGNITION -— INTERGOVEE NTA PROGRAM SER C FEES, PUBLIC
SHRBQRm+_ﬂHD_MISQELLEHLQMS_REMEHHES

Intergovernmental

Intergovernmental revenues are recorded 1in governmental funds as
revenues in the accounting period when they become susceptible to
accrual, that is, measurable and available (modified accrual basis).
Intergovernmental grants do not allow the Council to recognize

revenue under the grant award until actual costs are incurred or
units of service are provided,

Program Service Fees

Program service fees are recognized when the Council provides the

service that entitles the Council to charge the recipient for the
services received.

Public Suppo and Mis ZTneous Revenue

The Council encourages and receives contributions from clients to
help offset the costs of the Title III-B, C-1, C-2 and D prograns.
Utility assistance funds are provided from public donations via
utility company programs. In addition, various fund raisers are held
during the year to obtain funds to offset costs of general operations
and senior activities. The timing and amounts of the receipts of
public support and miscellaneous revenues are

difficult to predict; therefore, they are not susceptible to accrual
and are recorded as revenue in the period received.

CACH 1IN BANK

At June 30, 1998, the carrying amount of the Council's deposits was
as follows:

Payroll - checking S 6,299
Operating - checking 6,734
Cash on deposit in banks $13,033

— S Fr—f ekl res Bl Bl
peegmp. GFE-NJEN PN . R ISR PR
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NOTES TO FINANCIAL STATEMENTS h

Sabine Council on Aging, Inc,
Many, Louisiana
June 30, 1998
(Continued)

The related bank balance (collected deposits) at that date was

$32,645. All the deposits were covered by federal depository
insurance. GASB Statement 3 categorizes the credit risk of these
deposits as Category 1 because they are fully insured.

NOTE 4. ACCOUNTS RECEIVABLE

Accounts receivable at June 30, 1998, consists of the following
special revenue programs

Program Funding Agency Anount

USDA GOEA $2,646
Medicaid Department of Health

& Hospitals 2,793

ITIC-1 MEAC Sites 69

ITTIC~2 MEAC Drivers 318

$5,826

NOTE 5. CHANGES IN GENERAL FIXED ASSETS

The following is a summary of changes 1in general fixed assets.

Balance Balance
| | 06/30/97 Additions Dﬁlﬁtlgnﬁ 06/30/98
Furniture & Egquipment S 36,127 S 3, 674 S S 39,801
Building 25,164 - 25,164
Automotive Eguipment lﬁl#ﬁﬁﬁ ~ - lﬂ?,ﬁ&ﬁ
Total General Fixed
Assets $168,977 S 3,674 S - $172,651

17



NOTES TO FINANCIAL STATEMENTS

Sabine Council on Aging, Inc.
Many, Louisiana
June 30, 1998
(Continued)

NOTE 6. BOARD OF DIRECTORSG' COMPENSATION

The Board of Directors is a voluntary board; therefore, no

compensation has been paid to any member. However, board members are
reimbursed for travel expenses incurred in accordance with the
Council's travel policies.

NOTE 7. INCOME TAX STATUS

The Council, a non-profit corporation, is exempt from federal income
taxes under Section 501 (¢) (3) of the Internal Revenue Code.

NOTE 8. JUDGMENTS, CLAIMS, AND SIMILAR CONTINGENCILES

There is no litigation pending against the Council at June 30, 1998.
Furthermore, the Council's management believes that any potential
lawsults would be adequately covered by insurance.

The Council receives revenue from various Federal and State grant

programs which are subject to final review and approval as to
allowability of expenditures by the respective grantor agenciles.

Any settlements or expenses arising out of a final review are
recognized in the period in which agreed upon by the grantor and the
Council. Also, it 1s management's opinion that any audits by the
grantor agencies would not produce disallowed prodgram costs and

liabilities to such an extent that they would materially affect the
Council's financial position.

NOTE 9. IEDERALLY ASSIOSTED PROGRAMS

The Council participates in a number of federally assisted programs.

These programs are audited 1n accordance with the ﬁlnglg_ﬂgg;L_agL
Anendnments of 1996. Audits of prior years have not resulted in any
dlsallowed costs; however, grantor agencies may provide for further
examinations. Based on prior experience, the Council's management
believes that further examinations would not result in any
significant disallowed costs.

18



NOTES TO FINANCIAL STATEMENTS

Sabine Council on Aging, Inc.
Many, Loulsilana
June 30, 1998
(Continued)

NOTE 10. ECONOMIC DEPENDENCY

The Council receives the majority of its revenue from funds
provided through grants administered by the Louisiana Governor's
Office of Elderly Affairs. The grant amounts are appropriated each
yealr by the federal and state governments. If significant budget
cuts are made at the federal and/or state level, the amount of the
funds the Council receives could be reduced significantly and have
an adverse 1mpact on its operations. Management is not aware of
any actions that will adversely affect the amount of funds the
Council will receive in the next fiscal year.

NOTE 11. INTERFUND TRANSKFERS

Operating transfers in and out are listed by fund for 1998:

Transferred in Funds Transferred oOut

Local Special Senior

. Funds _Grant  Act 735  USDA Center Total

I11 B Services - 4,500 5,024 - 26,196 35,720
Area Adgency

Admin - - 2,020 - - 2,020

C-1 - - 692 4,976 - 5,668

C—2 5,921 - 1,393 11,979 - 19,293

ITT B Ombuds - - 412 - - 412

Audit - - 2,088 - — 2,088

111F - - 150 — - 150

Total 2,921 200 11,779 16,955 26,196 65,351
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COMBRINING STATEMENT OF PROGRAM _REVENUE, EXPENDITURES

REVENUES
Intergovernmental:
Governor's Office of
Elderly Affailrs
Public Support:
Contracted Services
General Public
Total revenue

EXPENDITURES
CURRENT
Salaries
Fringe Benefits
Travel
Operating services
Operating supplies
Other costs
CAPITAL OUTLAY
Total Administration
And Capital Outlay
Expenditures
MEALS PROGRAMS

TOTAL EXPENDITOURES

EXCESS OF REVENUE OVER
(UNDER} EXPENDITURES

OTHER FINANCING SQURCES
{USES)

Operating tranefers in
Operating transfers out
Total other sources
(usen)

AND_CHANGED IN FUND BALANCES

GENERAL FUND

Sabine Council on Aging, Inc.

Many, Louisiana

Year Ended June 30,

~LOCAL

s -—

~BCT 732

$ 11,779

$-11.,779

kn fn
1

~{2.221) _(11,779)

S15.22]1)

EXCESS (DEFICIENCY OF REVENUES AND OTHER

SQURCES OVER. (UNDER)
EXPENDITURES BAND QTHER
USES

FUND BALANCES

Beginning of year

End of year

£ 8,710

2(11,779)

-"'"-"'"‘-""-""-"""-"":"-l'l [T —)

1998

$ 11,779

2 8,710

——E— T — m— ——

SCHEDULK
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AND CHANG

SPECIAL BEVENUE FUNDS

Sabine Council on Aging, Inc.
Many, Louigiana
Year Ended June 30, 1998

TITLE III-B TITLE AREA
SUPPORTIVE II1I-B AGENCY TITLE III TITLE III SENIOR
—SERVICES =~ OMBUDSMAN __ _ADMIN C-1 C-2 CENTER

REVENUES

Intergovernmental:
Governor's Office of
Elderly Affaire S 78,019 S 5,069 ¢ 18,220 $ 58,842 § 39,898 $ 26,196
Public Support:
Contracted Services - - - - ~
General Public 3:.162 - - 9,120 10,794 -
Total revenue $ 81,781 S 5,069 S 18,220 S 67,962 S 50,692 S 26,196

-

EXPENRDITURES

CURRENT
Salaries $67,843 $ 3,991 S 8,061 § 26,777 § 22,086 § -
Fringe Benefits 7,045 398 8l6 2,669 2,213 -
Travel 5,195 518 347 414 459 -
Operating services 24,955 483 9,263 7,494 9,396 -
Operating supplies 10,876 28 536 438 2,716 -
Other costs 530 21 407 329 295 ~
CAPITAL OUTLAY 1,057 42 - 810 655 _ 588 -

Total Administration
And Capital Outlay

Expenditures $117,50] $ 5,481 § 20,240 S 38,776 S 37,753 S -~
MEALS PROGRAMS S ~ s -~ 5 ~ & 34,854 § 32,232 ~

TOTAL EXPENDITUERES 2117,501 S 2.481 5 20,240 5 72,630 § 69,985 S -

EXCESS OF REVENUE OVER
{UNDER)._EXAPENDITURES  S5{35,720) § (412) S (2,020)8( 5,668)5(19,293) £.26,190

OTHER FINANCING SQURCES
{VUSES)
Operating tranefers in § 35,720 S 412 $ 2,020 S§ 65,668 $19,293 S -
Operating transfers out - - - o - (26,196
Total oOther sources
(uses) S 35,720 S 4l12 5 2,020 S_ 5,668 519,293 S$(26,196)
EXCESS OQOF REVENUES AND OTHER
=QURCES OVER {UNDER)
EXPENDITURES AND OQTHER
DSES 2 = S e 2 - 5 - S - S -
FUND BALANCES
Beginning of year N - S - S - S - S - S —

End of year S - 5 - S - S - § - S -
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T T T T T— — — — — — — — — — — — — o mmmmm O wmmmam 3 0w

Schedule 2

TITLE III-D

Y N~-HOME ENERGY MEDICAID  MISC. TITLE
_ SERVICES. =  ASSISTANCE AUDIT = ___USDA =~ PROGRAMS  GRANT _ III-F . _TOTALS. .
$ 2,309 S - $1,362 S 16,955 S - $4,500 $3,234 $254,604
- - - ~ 59,477 - - 59,477
1,821 411 - ~ - - - 31,908 .
510,130 S 411 $1,362 0§ 16,955 559,744 54,500 $3.,2349 5345,989
s 953 $ - $ - S - $41,124 s - 52,245 $173,080
98 — - -~ 4,084 - 228 17,551
94 - - - 821 - 12 7,860
8,296 110 3,450 - 5,483 - 327 69,257
66 - - - 972 - 8 15,640
38 - - - 210 - 535 2,365
15 - - - _ 418 - 29 3:.674
S 92,620 S5 110 _5. 3,450 3% - S53.3012 S = $3.384  $5289,427
- - - - = - = = - 07,086
S 9,620 5 110 S 3,450 S = 553,112 % - $3.384 $356,513
s 510 S 301 5(2.088) S 16,925 S 6,365 54,500 S_(150}) 5(10,524)
$ - S - S 2,088 S - S - 8 - S 150 $65,351
‘ - - - (16.955) - {4,500) - {47.,651)
5 - S - 5 2,088  S5(16.95%) S - S5(4.,500) S _1%0 S$17,7Q0
S 210 S__ 301 2 - S - 56,305 S - p = S 7.176
S = S 488 s = S = S - 5 - s - 488
S 510 S 1789 S - S ~ $6,365 ~- S — S 7,664
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SCHEDULE 3
STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL

Sabine Council on Aging, Inc.
Many, Louisiana
Year Ended June 30, 1998
VARIANCE
BUDGETED ACTUAL FAVORARLE

EXPENDITURES  EXPENDITORES (UNFAVQRABLE)

GENERAL _FUND
Tranefers
Medicaid Program 1,615 - 1,615
IIIB service B,372 - 8,372
I1IC-2 . 1) __ 5,922 _ (5,909
Total S 10,000 S L,922 S 4,078

i, T ——— — —— g P ey prww T E——— A e T R amAL R A f—
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State Of Louisiana -~ Act 735

Transfers

Ombudsman 464 4172 52
111 F ) 414 150 264
111C-1 2,990 692 2,298
111C-2 3,172 1,392 1,780
Area Agency Administration 2,651 2,020 631
IJII B Services - 5,025 {5,025)
Audit 2,088 2.088 -
Total ) 11,779 S 11,779 S -

— — i e — ——— —— kBT e e —— A P e T E— —— T i el

TITLE II1I-C ADMINISTRATION

Salaries S 8,461 S 8,061 S 400
Fringe 2 Y 816 140
Travel 420 347 73
Operating services 9,100 9,263 (163)
Operating supplies 617 536 81
Other cosats 430 407 23
Capital cutlay 887 - 810 11
Total S 20,871 S 20,240 S 631
TITLE ]111-B OMBUDSMAR
Salaries S 3,962 S 3,991 S (29)
Fringe 440 397 43
Travel 556 17 39
Operating services 475 483 ( 8)
Operating supplies o 28 (28)
Capital outlay 46 42 4
Total S 5,479 S 5,458 S 21
=¥ -4 3§ 3. S st 1 3t -3 3 5
SENIOR CENTER
Transfer to IIIB Service ) 26,196 S 26,196 S —
Total S 26,196 S 26,196 S -

i s gy i ——— R S — . B e s s gy e s et o mmer g e e
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TITLE IIIC-1 Congregate meals

Salaries

Fringe

Travel

Operating services
Operating supplies
Meals

Other costs
Capital outlay

Total

LITLE IIIC--2 Home Delivered

Salaries

Fringe

Travel

Operating services
Operating supplies
Meals

Other costs
Capital outlay

Total

Salaries

Fringe

Travel

Operating services
Operating supplies
Other costs
Capital outlay

Total

TITLE I111-D IN-HOME SERVICES

Salaries

Fringe

Travel

Operating services
Operating supplies
Other costs
Capital outlay

Total

vib i 33F

Sabine Council on Aging, Inc.

Many, Louisiana
Year Ended June 30, 1998

BUDGETED
EXPENDITURES
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IITLE JTIXI-} SUPPORTIVE SERVICES
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SCHEDULE 3
(Continued)
D I

i

VARIANCE

ACTUAL FAVORABLE

EAPENDITURES (UNFAVORABLE)

S 26,717 S  (522)
2,669 219
413 ( 10)
7,494 (146)
438 ( 9)
34,854 (34,854}
329 32,202
655 SX]
S 73,629 $ (3,057)
§ 22,086 S  (386)
2,213 174
459 ( 3)
9,396 (351)
2,716 (135)
32,232 (32,232)
295 34,177
o88 26
$ 69,985 s 1,300
S 67,843 S 1,269
7,044 690
5,196 (105)
24,955 (788)
10,876 (907)
530 2,931
1,057 96
S 117,501 S 3,186
S 953 S 148
98 27
94 ( 5)
8,296 (702}
66 23
38 2
19 &
S 9,620 S  (501)



SCHEDULE 3

(Continued)
STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL
Sabine Council on Aging, Inc.
Many, Louisiana
Year Ended June 30, 1998
AUDIT ALLOTMENT
Operating services S 3,450 p 3,450 s -
Total 5 3,450 S 3,450 S -
UEDA
Transfers to Title III C-1 5 - S 4,976 S (4,876)
Transfers to Title YII C-2 — 20,422 — 11,979 o.8,443
Total S 20,422 S 16,955 S 3,467
MERICAID PROGRAMS
Salaries S 39,983 S 41,124 S (1,141)
Fringe 4,435 4,083 352
Travel 762 821 { 59)
Operating services 5,628 5,783 145
Operating supplies 983 972 11
Other costs 222 210 12
Capital outlay q58 418 40
Total S 52,471 S 53,111 S (640)
MISCELLANEQUS
Transfer to III-B Services s 4,500 s 4,500 s —
Total S 4,500 S 4,500 S -
TITLE III-J
Salaries S 2,419 S 2,245 S 174
Fringe 269 228 41
Travel 15 12 3
Operating services 325 327 {( 2)
Operating supplies 22 7 15
Other coats 566 535 31
Capital outlay 32 29 3
Total S 3,648 S 3,383 S 265
ENERGY ASS.ISTANCE
Operating supplies S NO S 110 S {110}
Total BUDGET S 110 S {(110)
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SCHEDULE 4

SCHEDULE OF PRIORITY SERVICES

IITLE I1X. PART B -~ GRANT FOR _ SUPPORTIVE SERVICES

Sabine Council on Aging,
Many, Louisiana

Inc.

Year Ended June 30, 1998

ACCESS (30%) Assisted Transportation § -
Case Management 7,966
Transpeortation . 37,686
Information & Assistance 511
Outreach 7,608

Total Access Expenses

IN-HOME (1%%) Homemaker S 30,948

Chore -
Telephoning -
Vigiting -
Adult/Daycare/Health -
Personal Care —

Total In-Home Expenses

Legal Assistance

NON PRIORITY SERVICES

TOTAL IIJ B-SUPPORTIVE SERVICE EXPENDITURES

L.ess: Participant Contributions
Public Support
Transfers 1In

III B SUPPORTIVE SERVICES GRANT

Less: State Homemaker and
State Transportation

Original Grant Amount

25

S 2.200Q

S 29,882

$117,501

(3,762)
{35.720)
$ 78,019

(31,854)

$ 46,165

Her el 2w e e T————
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116.47%

67.03%

6.28%



SCHEDULE b5

COMPARATIVE SCHEDULE OF GENERAL FIXED AOSOETD

Sabine Council on Aging, Inc.
Many, Louisiana
Figcal Year Ended June 30, 19988

(With Comparative Totals)

e A i b T e el Bl

26
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Balance Balance
June 30, June 30,
1997 Additions Deletiong 1998
General fixed assets
at cost:
Vans $107,686 S - $107,686
Furniture and eguipment 36,127 3,674 39,801
Building 25,164 - 22,104
Total general fixed
Apgets 5168,977 53,0674 S172,651
Investment in general
fixed assets:
Property acquired from:
Medicaid Programs S 6477 S 418 S 1,065
Title III B Ombudsman 65 42 107
Title IITI F 34 29 63
Title III C-1 2,916 655 3,571
Title I1I1I C-2 4,393 588 4,981
senior Center 23,037 - 23,037
PCOA (Act 735) 19,438 - 19,438
General Fundg 36,544 - 36,544
Title I1XI G 929 - Q29
Title I11I B Supportive 49,436 1,057 50,493
Donations 19,250 - 19,250
All funds 11,138 - 11,138
Title IJX C Admin. 1,031 810 1,841
Title III D 119 15 194
Total investment in
General fixed asset $168,977 S 3,674 €172,651



_— —_— —_—  —_—  —_— —_— = e — — — — —

SCHEDULE 6
STATEMENT OF FINDINGS AND OUESTIONED COSTS

Sabine Council on Aging, Inc.
Many, Louisiana
Year Ended June 30, 1998

SECTION I - SUMMARY OF AUDITOR'S REPORTS

Fipancial Statements:
Type of Auditor's Report Isgued Unqualified
Internal Control Over Financial Reporting:
Material Weakness ldentified NO
Reportable Conditions Identified Not
Coneidered to be Material Weaknesses None Reported
Non-Compliance Material to Financial
Statements Noted No
Federal Awarcds
Internal Control Over Major Programs:
Material Weakness Jdentified No
Reportable Conditions Identified Not
Considered to be Material Weaknesses None Reported

Type of Auditor's Report Issued on
Compliance for Major Programs Unqualified

Any Audit Findings Discloased that are
Required to be Reported in Accordance
With Circular A-133, Section .510(a) No

Identification of Major Programs:

CrDA _Number Name. of Federal Program
93.044 Special Programs—-Elderly III B
©93.045 Special Programs~Elderly IJI C

Dollar Threshold to Distinguish Between
Type A and Type B Programs 50 %

Auditee Qualified as Low-Risk Auditee? Yes

SECTION II - FINANCIAL STATEMENT FINDINGS
No matters were reported.

SECTION 1II ~ FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
No matters were reported.

SECTION 1V ~ STATE FINDINGS Yes
The Council wag not in compliance
with the audit requirements
that reports be submitted within
six months of year end.
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SINGLE AUDIT SECTION
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Roland D. Kraushaar

Certified Public Accountant

1406 Texas Avenue Alexandria, LA 71301
Post Office Box 12538 Alexandria, LA 71315

January 21, 1999

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON_INIERNAL
CONTROL: OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AVDITING. STANDARDS

To the Board of Directors
Sabine Council on Aging, Inc.
Many, Louisiana

1 have audited the general purpose financial statements of the Sabine Council
on Aging, Inc., as of and for the year ended June 30, 1998, and have issued my
report thereon dated January 21, 1999. I conducted my audit in accordance with
generally accepted auditing standards and the standards applicable to financial

audits contained in Goverpment Auditing Standards, issued by the Comptroller General
of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Council's
financial statements are free of material misstatement, I performed tests of its
compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which ¢ould have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of my audit and, accordingly,
I do not expreass such an opinion. The results of my tests disclosed no instances of

noncompliance that are reguired to be reported under Government Auditing Standards.

Internal Contrel Over Finangial Reporting

In planning and performing my audit, Y considered the Council's internal
control over financial reporting in order to determine my auditing procedures for
the purpose of expressing my opinion on the financial statements and not to provide
assurance on the internal control over financial reporting. My consideration of the
internal control over financial reporting would not necessarily disclose all matters
in the internal contrel over financial reporting that might be material weaknesseg.
A material weakness is a condition in which the design or operation of one or more
cf the internal control components does not reduce to a relatively low level the
risk that misstatements in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely

Ph: (318) 4459855  bay: (318) 445-9882



period by employees in the normal course of performing their assigned functions. I
noted no matters involving the internal control over financial reporting and ites
operation that I consider to be material weaknesses.,

This report is intended for the information of the audit committee,

management, and federal awarding agencies and pass-through entities. However, this
report ie a matter of public record and ite dietribution is not limited.

D =
Roland D. Kraushaar //
Certified Public Accountant
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Roland D. Kraushaar

Certified Public Accountant

1406 Texas Avenue Alexandri_a, LA 71301
Post Office Box 12538 Alexandria, LA 71315

January 21, 1999

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL
CONTROL _OVER COMPLIANCE IN ACCORDANCE WITH OMD CIRCULAR A-133

To the Board of Directors
Sabine Council on Aging, Inc.
Many, Loulsiana

I have audited the compliance of the Sabine Council on Aging, Inc. with the
types of compliance requirementse described in the U.S. Office of Management and
Budget (OMB)} Circular A-133 Compliance Supplement that are applicable toc each of its
major federal programs for the year ended June 30, 1%98. The Councll's major
federal programs are identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs. Compliance with the
regquiremente of laws, regulation, contracts and grants applicable to each of its
najor federal programs 18 the responsibility of the Council's management. My
responsibility is to express an opinion on the Sabine Council on Aging, Inc.'s
compliance based on my audit.

I conducted my audit of compliance in accordance with generally accepted
auditing standards; the standards applicable to financial audits contained in
Government Auditing Standardg, issued by the Comptroller General of the United
States; and (OMB) Circular A-133, "Audits of States, Local Governments, and Non-
Profit Organizations." Those standards and OMB Circular A~-133 reqguire that I plan
and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance regquirements referred to above that could have a direct
and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about the Sabine Council on Aging, Inc.'s
conpliance with those requirements and performing such other procedures as 1
considered necessary in the circumstances. I believe that my audit provides a
reasonable basis for my opinion. My audit does not provide a legal determination on
the Sabine Councll on Aging, Inc.'s compliance with those requirements.

In my opinion, the Sabine Council on Aging, Inc. complied, in all material
respects, with the requirements referred to above that are applicable to each of its
major federal programs for the year ended June 30, 1998,

Internal Contrel Over Compliance

The management ©f the Sabine Council on Aging, Inc. ig responsible for
establishing and maintaining effective internal control over compliance with
requirements of laws, regulations, contracts and grants applicable to federal

Ph: (318] 445-9855 qfax: (318) 445-9882



programs. In planning and performing my audit, I considered the Council's internal
control over compllance with requirements that could have a direct and material
effect on a major federal program in order to determine my auditing procedures for
the purpose of expressing my opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133.

My consideration of the internal control over compliance would not necessarily
disclose all matters in the internal control that might be materjial weaknesses. A
material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk
that noncompliance with applicable requirements of laws, regulations, contracts and
grantes that would be material in relation to a major federal program being audited
may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. I noted nc matters involving the

internal control over compliance and its operation that I consider to be material
weaknesses,

This report is intended for the information of the audit committee, management
and federal awarding agencies and pass-through entities. However, this report is a
matter of public record and its distribution is not limited.

S

Roland D. Kraushaar
Certified Public Accountant
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Roland D. Kraushaar

Certified Public Accountant

1406 Texas Avenue Alexandria, LA 71301
Post Office Box 12538 Alexandria, LA 71315

January 21, 1999

SCHEDULE OF NEDERAL AWARDS

Board of Directores
Sabine Council on Aging, Inc.
Many, Loulasiana

I have audited the general purpose flnancial statements of the Sabine Council
on Aging, Inc., as of and for the year ended June 30, 1998, and have iasued my
report thereon dated January 21, 1999. These general purpoge financial statements

are the responeibility of the Council's management. My responeibility ie to express
an opinion on these general purpoee financilal statements based on my audit.

I conducted my audlt in accordance with generally accepted auditing standards,
Covernment hudiring Stapndarda, issued by thae Comptroller General of the United
Staten, and the provigions of Office Oof Management and Budget Circular A-1J33,
"AMidits of Statea, Local Governments, and Non-Profit Organizations." Those
ctandardes and OMH Circular A-133 require that I plan and perform the audit to obtain
reagonable assurance about whather the general purpose flnanclal statemente are free
of material miestatement. An audit includes examining, on a tewst basin, evidonce
gupporting the amounte and disclosures in the general purpose financial statcments,
An audit aleo includes aesessing the accounting principles used and significant
gstimatens made by management, as well as evaluating cthe overall financial statement
pregentation. 1 believe that my audit provides a reasonable basiso tor my opinion.

v

My audit was conducted for the purpomse of forming an opinion on the general
purpone financlal statements of the Sabine Council on Aging, Inc., taken as a whole.
'he accompanying Schedule of Federal Financial Aselistanco isv presented for purposes
of additional analysis and is not a required part of the general purpose financial
gtatementa. The information in that schedule has been subjected vo the auditing
procaduros applied in the audit of the general purpose financlal astatements and, in

my opinion, is falrly presented In all material respects in relation to thoe general
purpose financlal statements taken as a whole.

Roland D. Kraushaar
Certified Public Accountant

Ph: [318) 445-9855 Ray (318) 445-8882



SCHEDULE OF. FEDERAL FINANCIAL ASSISTANCE

Sabine Council on Aging, Inc.
Many, Loulsiana

Yaar Ended Juna 30, 1998

FEDERAL PROGRAM

FERERAL _GRANTOR/PASS THROUGH CFDA OR AWARD REVENUE
CIRANTORS /PROGRAM _TITLK NUMBER JAMOUNT . RECOCNIZED EXPENDRITURES
Derartment of Health & Human Serxvicesn
Passed through Loulsiana Governor's
Of fice of Elderly hffalre
Special Programs for the Elderly:
ritle IIT-8 Grant For Supportive
Scrvices & Senior Centers 93.044 § 46,165 § 46,165 § 46,165
Title III-B {Ombudeman} 93.044 ___ 5,069 .. %,.009 __ 5009
Subtotal - CFDA #93.044 | — 51,234 51,234 5l.234
Title IIY Part CO~Area ABRgency Admin 93.045% 13,665 13,665 13,665
Title IXYI Part C~1 Nutrition
congregate Meale 93,045 47,227 47,227 47,227
Title YII Part C-2 Nutrition
Jlome Delivored Meales 93,04% ____ 24,604 _ _._ 24,604 24,6004
Subtotal - CFDA #93.045 0,490 10,490 15,4996
Title YIYI Part D In~-Home Services
For ¥Frail Oldoer Individuals 93.046 2,292 1,963 _. 1,963
Title IYY Part F Diseape Prevention 93.033 ‘_____2¢1ﬂ2 ——a 49 22,719
And Health Promotion
Totals for U.S. Department Of § 141,721 S..11).442 S_.1431.,442
Ilealth &L Buman Serviceo
Department of Agriculture
Paspaed Through the Governor'e
Office Of Elderly Affaire
Nutrition Programs For the Elderly 10.570 ... 16,9585 16,955 . 16,95%
Total Federal Crants $ 158,676 § 158,397 § 158,397
% FF-F 4 -4-F F % EERLOgE DR t—F - =R~
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Roland D. Kraushaar

Certified Public Accountant

1408 Texas Avenue Alexandria, LA 71301
Post Office Box 12538 Alexandria, LA 71315

March 6, 1998

Dr. Daniel G. Kyle

Legislative Auditor

P. O. Box 94397

Baton Rouge, LA 70804-9397

Dear Sir:

As requested in your letter of February 12, 1999, regarding my audit of the Sabine
Council on Aging for the year ended June 30, 1998, please consider the following in
conjunction with the finding disclosed on page 27 of my report:

FINDING OF NON-COMPIIANCE: The Council failed to submit the
completed audit report within six months of the fiscal year-end as required by the
Louisiana Revised Statutes (R.S. 24:513).

REASON FOR FAILURE TO SUBMIT TIMELY; The delay was caused by

conflicts in scheduling the audit and compiling current operating statements required to
secure continued funding for current operations.

STATEMENT OF FACTS: The following timeline supports the above cause for
delay:

1. A meeting was held between the auditor and the Executive Director regarding
the planning of the audit on July 20, 1998.

2. The auditor assisted the Council in preparing budgets required by the
Governor's Office of Elderly Affairs during the final week of July, 1998.

3. The audit engagement was actually approved by the Council and the
engagement letter was submitted to the Legislative Auditor's Office August 13,
1998. Audit fieldwork was scheduled for the last two weeks of September.

4. Discussions wilh the Executive Director were held in early September
regarding the commencement of fieldwork at which time we were informed that the
bookkeeper was not ready but that the books would be available in early October.

5. The auditor was on his honeymoon the first two weeks of October, 1998.

Ph: (318) 445-9855  Fax: [318) 445-3882
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Upon his return, attemps were made to reschedule the fieldwork for the first part of
November.

6. During Gcetober and November talks were held with the Director relative to
personnel policies and compensation for Medicaid drivers as well as problems with the

current year books and financial statements.

7. During the month of December, considerable time was spent by the accounting
staff of the Council preparing the adjustments required to amend its financial
reports submitted to the Governor's Office of Elderly Affairs. The corrected
reports were required in order to continue receiving funding to pay salaries and
expenses in order to provide services to the elderly in Sabine Parish.

8. Tieldwork was finally coniducted during the month of January and the report
was issued and released on February 8, 1999,

MANAGEMENT'S CORRECTIVE ACTION PLAN: The Executive Director
during this period has been terminated and a new Acting Director has been named. A
portion of her training deals with deadlines for reports (monthly, quarterly and annual).
Additionally, the Board of Directors will require that all reports be submitted timely and is
monitoring job performance based on meeting these requirements.

Respectf{ully submitted,

Roland D. Kraushaar,
Certified Public Accountants



